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Mmimm 

23^, 1997 

■^r.3iT.4 io(ai).—1948 (1948 ^ 54) 9ft qnr 43^ 9ft ^qvrci (2) 3 i tc m v i fMT w il 

^ «(W VKfl SR4>R991 SNIWfai '^lOTI (faTJctfaMPI) 9ft 33f^4-li 77. 9H.37T. 251 (3T),^ni91 30 ET^, 1992 

•ft 9T97T: #7 TfafriH 971# fc :— 

■^Fif^RT ■3lfV<44HI ft % m^kJ^ 'ii*i'(i! PiHRnRsIcl ftlTCim 9ft '*im,'il ; 

uffrRJifWft VTWM ftnT9 4r91<14 Tfft 9^FT RKAII 9IT9T 

4. (ftHft fts, 9iw hwt are irh ftreareTftnftRs 

ft fftg9 9ft fftaft 9*ft tij ft 9rf% wi# wt 99T 9ft9#ft9 to 9ft 9^# freT TirfftTr Tfmr. 

(Tfc) WltMT 

1. ^BT Wfti fftTT 97 pR^fl Wl49 ft «ff£ 9l79fft9>9iaft 97 ft9 #ft I 

2 . ft77T-i^^79ft#lI^79ftfftft Wfft? * 1 2 ! foi9T ftuTHT I 
t 3. ftRt939?ftTO979ft$ aifft#fc ft9 9# ## I 

(79) uRarMar irerr 

7&# 9ft9lft9TW$ ( f^9R ~EfcT) %g pH WT9 H%9 9 ft q<f-ft 9 99lft ft 9T7?lfft9ftTt 3ft % aiTOK 

m qftainSd ftH mi 

4.1 T»TT^ 9917 939i9ft9^flTP , 9 7K«fiU fikl (WRn Rt>«, Mk,’Wft97f 5 lHfWJSin'79 n lS 4.2 ftftRw ftft9 31*191 Tjffts 
1272 Ql/97 


(1) 
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ftp 'ft i)tNI 3-pft?3ft dMTH'Kll 11*1 <H< c hK 5RI fttftRT ftfJPT ■Hi-l 'ft +i4si ■3T*Jo(T ^Rid U^RPT 

3TtfWTfmr, ftHlftTfl 

WRftlSRTCT, 3*ftTT*TTOR aftftRftft33tftfr HR3T %S0 3lfftW% 

^WlftwiTTfR^sftft^jf^T^fttl ’fFTR^yMPITaT 

Tiijrotftrf^rftnif euwfa'b ftft3 3i«w ! jPiE'«iftyiHwwT ftftft3ftft3 3Tq3CT'^fftz^4H«T3T3ft'35Tffft3^ 
■qpft'Bmftt, ftt ftpft -sruM 3ft fa^<rsnq 3 rr ft fan bijhe r?rt fttw ^Rft ^ T'l^T'rmn ^FTnTmr i 

4.2 mi<fofHU f 3TOftRrfRgn~~atT ^ ?rnWT 

3RlfIl'?T«tT^ftftl WTO^ttaiftE^ #;~ 


(1) 

4ft3WI/ftF4ISd 3TmTft?T W& 



WPft^Tftft 

60 — 65% 


31^Rff 3FSrfft 

80 — 85% 

(2) 

ftw3T3*3/?n3r ft*n smnfttf 3ft3 



(ft>) sfrTT 3l?3ilH $ft3 % z^l^l 

85 — 90% 


(35T) 33yw Rl'53^ 3ERR ftR H3WT ( ftftpT 3T*IR) 

85 —90% 


■4R B^i!ri (31^33 Tn^nmr) wi41 3T=Tf*4 

60 — 65% 


wgfft 

85 — 90% 

O) 

X 

85 — 90% 

4.3 

3Rifii 


Tjffte3ft W43ftwfftni^nft3ftwrftfftfftft 33t3$ft3Rft **nftta>T3 apftftftft wnfaR3^3ft : — 

3TMftcT TPT^ %f/1IWI/TO?T STTtnftfi Tftfa 

180 ftfl 

(^) 

% '43*1154 (3ftn WEniniR) 


(33) 

3114 ZT*HfT (ftgiRT 3H?4RI 'HHR) 

90 frl 

4.4 

trhsjtu ya* 1 



ftfcftt ftf Sptfft ft ffttp ftr^ arewr 3jfft2 % 3 tRP*1c1T 3Z3T 3 ft TFPTr Pi RXft #ft : — 


100 £ TJ. ft). TjfftH 

■q. ftt. ftt. -- 

(ftt. TtftKim-) X T*R 4. 

^Itfr, 

3. ■eft. ftt.: "ftt." arafftftTjfft^ 3iw%"faq; 3MH®mi3Z3rft 

(UfftWl % ^3 ft 37lfaT 'FIT ft) 

£ 3 . ftt. : "■'ft.” arafa'ftW'tar “ftaMftfe ftlRTS” ft 3?ftt '4ft WR SRflTaft 3>T ftftr ft1 

(ftt. ftfeRIlUffi) : fftijn ^THAIpIH 3ft iWW OTHT I 

33 ft) ; ‘‘4”3I^ft , ‘ ft C IHft.£ft1R ^5"T!fftftlOTt I ft aflft s 33 3T33 ft£ 3J 3flft ftft ft aiRHftlft'qreft 
ftRft (30) ftm 3>t SRrfft ft ft I 

4.5 ft 313333 HriTTrsHI ■Sffl' l^rgcf '*jf ? T^¥ % IcTC; hR^Pc-ha 3ft 

31? Wil ^4<H-‘qi<^' E fft ^idl ft I 


4.6 Ul^TlBH 

(1) M4IH4) 3Rft ftr #13 ftft? 33RI3 ft? 3333f3 3ftf ft 3tc3I?3 ft 3 ! $31 I 

3ft ft ftft wft 3ft $3T ft? 3IT3K 3* 3frt3?3 333 3ft ftr ftfftp % aTqfftFfaftta 33K 3E*F % 3ftftfftm 2 3f?TO3 ft 31^33 
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faerie ft ^ftt % ftp?; Rnyq dCMiq-1 qplft qq ^frjeTR I 


' 5 uftwt ft qpi ^ qi ,; g^( ftre[?i atqrcq ^jfte 


(2) ftftt ^?WITftrftp?;q^-3TNfTHRftajRT^fiT#n»7I^Tqftftftrft*lftftHPR aftcir 3 *! ft fttjfl Hft a^TjRf qftfftrfftTt 
ft^T^^itqijaq-pflqTTC^ftijffaqft^qi^T^siiftft^fftqqTftfttF^^qfftfcjRTaftiftftftttft' ’fliTR Tlfft iftft 3T«PTt 
rjftz aw^iftT 3 tiItt srfcRid T*ri$a ?jf& qT oi (q?F) ^wDRhdiqici ftsr ftaiftrer ^ TPft i qiPfo 3 iptk ^ Hqq ^ifftft^RT aroi qft 

auft "Pro ^iht $ i 

4.7 ftftft ijhiIwh fti UUIIPM RH^U : 

ftftF MRqlaH i % I^Ttr ftfftp ftpft *i^i+H qiqtfs qn qqr quft iftn, T^Rrp ftftft ^imw ft HTftjRT Hiqqs q*pi a?<?qT 
fefrqqftftr q f ftitiftq qqp, anfonfaft te i to ft ’ffa ftrrct ftftftt ftftm ifteftg % ^qft W> 3sm, ^ aftt aqw qft 
fq^l U r ml smT^gPT ftftttdl, frlftTF*4HTqiKqTSb-${Rl tH+K^Rt ITO-WIRI ftiqi *P ftft Mills’ll' 

■q^ RfiTIT ^TCTTT | ftt^TJ^qfaiR^ftftfaqRftft^slTftqift yqitrH HPiqsqrffcRI aiMftqqqft *1EJ 43 ft qft'S'lVET (2) % aftpfa 

-JtTfauPTft £RT P-R qf ftd ftfft qjTftft 3tqqT ftftT Mt ftfftFiqfaiq> ftl# mREmi iqfaR 0 ! ft 4D1R ft ti-qiRnn 3TOT HRf qrt ftSfrfft ■qT# 
nfntftsto-i'n “ilefl nRn<u % MI^h ft Pi u (Tn Rnfll 'aim. 1 


ftte—i WTttfrri^^TaTroqtfRTT 
fttf^AlftR 1 ' 1 


ftft-1-^1 

ftR^qaqrt 


q“R—2 T^i+d%1^'WT 5 T’ : llM4«T HtftHft tgi ft$4H¥i)<rlfll Rwft4 u lft> 31ft1RqiHW tH'nu. &Kl ^H^-RRTftftl aiftnjjftn 

^l^MI I 

ftfc—3 t ^I^h % mi ) «H | ft ^2 ftl; ftlftftl RlftRRI ftl Tim faftft) WTO qftqftR ftT ftiT W TIRT W-WI PI 

aifqftfad %fti ‘an^ii i 

4.8 qfc HHFR SftI faftt fap ^d-Kd ^ «JRl 43XT, ^TOTT (l) 3FJ^te (^t) ^5t Trtff % 333CTT 

Tqqtqm q?r f^?r ^ 3irjM trh ’srRft t ^ w iraR TOnr % ^5t ^ 'ftgn '3r ,; nn wft 

3?R 3^T chPRI % «ffa 4 K^mR i ?> +i*4d ^ "4T itft am^'H | 

[tf. T?-S3/95-3n^*fl] 

ft. "?rf^T 

TOftTOft : 

tj^T qrotTO>K%Wra% ^-11,39^5-3, 'SWT (ii) ftFlfa? 30^, 1992 %URT M«tiiRici «ft aftT^^fT^ 

art 36 (3T) ftw 18-1-1994,13^ aft 605 (31) ftqfa 22-8-94, aft 39 (31) ftftqi 12-1-95, aft 167 (31) ftftqr 6-11-95, 
TTH 3ft 151 (31) ftqfar 26-2-97 TOftH 3ft 332 (31) Ift’lftP 17-4-97 %'5RTIpftftraftPK“fftT% I 


MINISTRY OF POWER 
NOTIFICATION 

New Delhi, the 23rd May, 1997 


S.O. 410(E).—In exercise of the powers conferred by sub-section (2) of section 43 A of the Electricity (Supply) Act, 
1948 (54 of 1948), the Central Government hereby makes the following further amendments in the notification of the Govern¬ 
ment of India in the former Ministry of Power and Non-Conventional Energy Sources (Department of Power) No. S.O. 251(E), 
dated the 30th March, 1992, namely :— 

In the said notification after paragraph 3, the following paragraph shall be added, namely:— 
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Thermal Power Generating Stations Awarded Through Competitive Bidding 

4, The two-part tariff for sale of electricity from thermal power generating stations (including gas, naphtha and other 
liquid fuel based stations) awarded through competitive bidding shall comprise the recovery of annual fixed charge and variable 
charge, 

(a) Fixed Charge 

(i) a component on which foreign exchange escalation shall be payable at actuals; 

(ii) a component, which shall be indexed to domestic inflation; 

(iii) a component on which no escalation shall be payable; 

(b) Variable Charge 

Variable charge covering the fuel cost for each unit (kilo watt hours) of energy supplied, shall qualify for indexation on 
fuel price changes as per actuals, . 

Plant Availability and Dispatchability 

4.1 The full fixed charge component would be recoverable at levels determined by the State Government within range 
of levels of plant or unit availability indicated in the following clause 4.2: 

Provided that any despatch instruction, requiring plant or unit operation less than the cut off level for plant availability 
announced by the State Government, shall entitle the private promoter to deemed generation benefits: 

Provided further that considering the substantial variations in the grid demand, the States may notify, in advance, the 
dispatchability level of about 50 per cent, of plant capacity. In case availability is below the declared or dispatched level then 
payment of fixed charges shall be reduced on pro-rata basis. For cases where the actual plant or unit availability is found to be 
lower compared to declared plant or unit availability the private promoter would be liable to pay misdeclaration penalty as 
agreed in the Power Purchase Agreement. 

4.2 Stabilisation Periods and Availability Levels 

Stabilisation period for power generting units of different types and the range of plant availability shall be as follows :— 


(i) 

Coal/lignite based plants 

Plant availability Factor 


Stabilisation period 

60-65% 


Subsequent period 

80-85% 

(ii) 

Gas/Naphtha/Liquid fuel plants 
(a) Open Cycle plants 



Gas Turbines 

(b) Combined Cycle Plants 

85-90% 


Gas Turbines (in open cycle mode) 

Steam Turbines (in combined cycle mode) 

85-90% 


Stabilisation period 

60-65% 


Subsequent period 

85-90% 

(iii) 

Diesel Generating Sets 

85-90% 

4.3 

Stabilisation Period 



Stabilisation period commencing from the date of first synchronisation of the unit shall be reckoned as follows : 
Coal/lignite based plants 180 days 

Gas/Naphtha/Liquid fuel based plants 

(a) Gas Turbines (in open cycle mode) Nil 

(b) Steam Turbines (in combined cycle mode) 90 days 

4.4 Availability Factor 

In any period, the Availability Factor of the power station or unit shall be calculated as follows :—- 

lOOXAC^ 

- 

^contracted) 
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Where, 

AV P is the Availability factor for the Power Station or Unit in period P ' (expressed as a percentage) 

XACunit is the sum of Available Capacities of all the units in each 'Settlement Period 1 in the period "p** 

(CcoHtncifcd) Contracted capacity of the Power station/Unit 

S P is the number of'settlement Periods* in the period 'p\ Settlement Period means any thirty (30) minute 

period beginning on the hour or half hour. 

4.5 These provisions will also apply to the commissioned generating units of the project till the entire envisaged 
project capacity is commissioned. 

4*6 Incentives 

(i) An incentive for the first five years of plant operation for commissioning (commercial operation) the unit before the 
agreed time shall be payable. The incentive shall not exceed additional 2 per cent of fixed charge component of the first year 
tariff, depending on the extent to which the units have been commissioned before schedule. Similarly, a penalty for delayed 
commissioning of generating unit at a rate not below 5 per cent of the fixed charge of the first year tariff for the first five years 
shall be payable by the Generating Company. 

(ii) Incentive payable for performance above the cut off level for Plant Availability indicated in clause 4.2 above, 
payable for initial few projects for a period to be decided by the State Government in consideration of the power demand supply 
situation in the State, shall not exceed 01 (one) paise per kilo watt hour per percemtage point increase in plant or unit availabil¬ 
ity. the incentives for improved plant performance are to be calculated for the availability of the entire project capacity on an 
annual basis. 

4.7 Norms of Operation for Bid Evaluation 

Since tariff for the project shall be a function of the bid evaluation criteria, the bid evaluation criteria shall take into 
account the parameters such as levelised tariff; first or second year variable charge; escalable foreign exchange component in 
the fixed charge; heat rate and its deration; auxiliary consumption; teachnical features of plant and equipment or any feature that 
may be notified by the State Government or the Central Government, from time to time. The norms of operation to be consid¬ 
ered for bid evaluation shall be as laid down by the Authority, under sub-section (2) of section 43 A of the said Act, or as decided 
through the competitive bidding process reflecting the market driven efficiency levels in a competitive bidding environment. 


Note 1Levelised tariff T shall mean 
T - £t r m‘ 7£m' 1 

Where, 

tn ™ 1-d, 

d is the discount factor 
ti is the tariff for the ith year. 

Note 2 The weightage for different parameters for bid evaluation shall be notified by the competent government, from time 
to time, based on sensitivity analysis. 

Note 3,— The foreign exchange conversion rate, Foreign Exchange escalation rate and the discount rate for purposes of bid 
evaluation shall be as notified by the competent Government, from time to time. 

4.8 In case a Generating Company is permitted by the competent Government to suppy electricity direct to a consumber 
in terms of clause (c), sub-section (1), section 43 A of the said Act, such sale shall be at mutually negotiated rates, agreed upon 
between the generating company and the other person, subject to the approval of the competent Government. 

[No. A-53/95-IPC] 
?. ABRAHAM, Secy. 


Foot Note :—The Principal Notification was published in the Gazette of India, Part II, Seq. 3, Sub-Section (ii), dated 30th 
March, 1992 and subsequently amended by S. O. 36 (E) dated 18-1-94, S. O. 605 (E) dated 22-8-94 S. O. 39(E) 
dated 12-1-1995, S.O. 167(E), dated 6-11-1995, S.O. 151(E), dated 26-2-1997 and S.O. 332(E), dated 17-4-1997. 
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